LONG HUAT GROUP  BERHAD (33698-K)

 (Incorporated in Malaysia)

CONSOLIDATED BALANCE SHEET
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Current Quarter 

Ended 

 As at Preceding 

Financial Year Ended 

(Audited) 

31-May-2001

31-Aug-2000

RM'000

RM'000

1

Fixed Assets

24,136

                     

 

33,129

                              

 

2

Investment in Associated Companies

-

                            

 

-

                                     

 

3

Long Term Investments

8

                                

 

3,684

                                 

 

4

Intangible Assets

78

                             

 

590

                                    

 

5

Current Assets

(a)

Stocks

7,348

                        

 

38,542

                              

 

(b)

Trade Debtors

5,678

                        

 

38,092

                              

 

(c)

Short Term Investments

-

                            

 

-

                                     

 

(d)

Other debtors and prepayment

2,478

                        

 

17,190

                              

 

(e)

Cash and bank balances

171

                           

 

233

                                    

 

15,675

                     

 

94,057

                              

 

6

Current Liabilities

(a)

Short term borrowings

53,069

                     

 

51,082

                              

 

(b)

Trade Creditors

5,742

                        

 

4,371

                                 

 

(c)

Other Creditors

12,992

                     

 

8,162

                                 

 

(d)

Provision for Taxation

3,645

                        

 

3,645

                                 

 

75,448

                     

 

67,260

                              

 

7

Net Current Assets/(Liabilities)

(59,773)

                    

 

26,797

                              

 

(35,551)

                    

 

64,200

                              

 

8

Shareholders' Funds

(a)

Share Capital

37,344

                     

 

37,344

                              

 

(b)

Reserves:-

Share Premium

11,229

                     

 

11,229

                              

 

Revaluation Reserve

-

                            

 

-

                                     

 

Capital Reserve

-

                            

 

-

                                     

 

Statutory Reserve

-

                            

 

-

                                     

 

Accumulated Profit/(Loss)

(88,680)

                    

 

10,960

                              

 

(40,107)

                    

 

59,533

                              

 

9

Minority Interests

1,370

                        

 

1,401

                                 

 

10

Long Term Borrowings

2,641

                        

 

2,721

                                 

 

11

Other Long Term Liabilities

545

                           

 

545

                                    

 

(35,551)

                    

 

64,200

                              

 

12

Net Tangible Asset Per Share (Sen)

(107.00)

                    

 

158.00

                              

 


LONG HUAT GROUP BERHAD

NOTES TO ACCOUNTS

1. There is no change in the significant accounting policies adopted in preparing this quarterly financial statement as compared with the most recent annual financial statement as for the year ended at 31/08/2000.

2. The exceptional items are as follows:
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31-Aug-00

RM'000

RM'000

Provision for doubtful debts

49,690

         

 

-

           

 

Stocks writen off

27,236

         

 

-

           

 

Fixed assets written off

6,481

           

 

-

           

 

Development expenditure 

3,773

written off

-

           

 

87,180

         

 

-

           

 


The above exceptional items arose from the Group’s review of the debtors, stocks and fixed assets position as at 31 May 2001.

3. There is no extraordinary item.

4. Taxation
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31-08-00

RM

RM

Current year

-

        

 

842,041

      

 

Deferred tax transferred

to P/L

-

        

 

(237,652)

     

 

Prior year under provision

-

        

 

(86,523)

       

 

-

        

 

517,866

      

 


5. There is no pre-acquisition profit for the current financial year to date.

6. There is no profit on any sale of investments and/or properties for the current financial year to date.

7. There is no purchase or disposal of quoted securities

a)
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Total Purchases

NIL

Total Disposals

NIL

Total Profit/Loss on Disposal

NIL


b) Investment in quoted share as at 31-05-01
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Total investment at cost

25,555

    

 

Total investments at carrying value/book value

8,299

       

 

    (after provision for diminution in value)

Total investment at market value at end of

     reporting period 31 May 2001)

4,922

       

 


8. There is no change in the composition of the company for the current financial year to date.

9.  The company had made various announcements to the Kuala Lumpur Stock Exchange pertaining to the LHGB Scheme which comprise of the following :-

· Proposed acquisition of :

a. 74.2% equity interest in Unicorn Timber Industries Berhad;

b. 41.0% equity interest in Landwell Resources Pte. Ltd;

c. 30.0% equity interest in Coming Dragon Sdn Bhd;

d. 100.0% equity interest in General Vinyl Industries Sdn Bhd; and,

e. 100.0% equity interest in Chen Yew Plastic Sdn Bhd.

· Proposed rights issue up to a maximum of 74,800,000 new ordinary shares on the basis of 2 new shares for every 1 existing share held at an issue price of RM 2.40 per share.

· Proposed issue of RM 100 million nominal amount of 3% Redeemable Bank Guaranteed Bonds 1998/2003 with up to 37,400,000 detachable warrants on a ‘”bought-deal” basis.

The Board is seeking legal opinion on the Company’s position in the event that the Company decides to terminate all the above-mentioned agreements.  

10. There is no obvious seasonal or cyclical trend on the group operations.

11. There is no issuance and repayment of debt securities and equity securities for the current financial year to date.
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*

Short Term Borrowing

Short Term Loan

6,254

                 

 

Revolving Credits

6,200

                 

 

Bank Overdrafts

23,847

               

 

Bill Payable

16,768

               

 

53,069

               

 

**

Long Term Borrowings

2,641

                 

 

55,710

               

 

Outstanding Balance

As at 31 May 2001 (RM'000)





   *Short Term Borrowing

The Group’s bank credit facilities obtained from local financial institutions are secured by fixed and floating charges over the freehold and leasehold land and buildings and other assets of the Group. The said facilities for the subsidiaries are also guaranteed by the Company.

The bank credit facilities of the Company are secured by way of a corporate guarantee of a subsidiary company and negative pledges of its present and future assets to the lending financial institutions. Those of the subsidiary companies are secured by way of a fixed legal charge over their respective subsidiary company’s freehold and leasehold land and buildings, loan agreement, debenture incorporating fixed and floating charges over the present and future assets and the corporate guarantee of the company.
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**Long Term Liabilities


The loans are secured by way of fixed legal charges over the Group’s and the Company’s freehold and leasehold land and buildings, loan agreements, debentures incorporating fixed and floating charges over both present and future assets of certain subsidiary companies and the corporate guarantee of the Company.

The hire purchase facilities of the Group are all secured by the corporate guarantee of the Company.

The Group had defaulted in interest and principal repayments for most of its bank borrowings for an amount of RM53,462,000.00.  The Company is in the process of formulating a corporate and debt restructuring exercise which will be announced in due course.

12. Contingent Liabilities

The company has provided corporate guarantee to the extent of RM64,008,993 (Year 2000: RM64,008,993) to financial institutions for credit facilities and hire purchase facilities granted by the financial institution to certain subsidiaries.

13. N/A.

15. Details of pending material litigations

i. Affin Bank Berhad

Affin Bank Berhad had filed a writ of summons against Ikman Industries Sdn Bhd, a wholly owned subsidiary of Long Huat Group Berhad for outstanding banking facilities totalling RM7,762,196.91 plus interest and other costs. Hearing had not been fixed.

ii. Affin Bank Berhad

Affin Bank Berhad had filed a writ of summons against Long Huat Group Berhad for outstanding banking facilities totalling RM6,011,590.71 plus interest and other costs. Case has been postponed pending a new hearing date.

iii. Hong Leong Bank Berhad

Hong Leong Bank Berhad had filed a writ of summons against Ikman Industries Sdn Bhd as first defendant and Long Huat Group Berhad as second defendant for outstanding banking facilities totalling RM2,493,435.02 plus legal cost and other costs.

iv. PhileoAllied Bank Berhad

PhileoAllied Bank Berhad had filed in a writ of summons against Long Huat Group  Berhad for outstanding bank facilities totalling RM3,114,833.56 plus other costs and reliefs. Judgement had been obtained by PhileoAllied Bank Berhad and the Company’s solicitors is making an appeal against the judgement and next hearing date for the appeal is on 16 August 2001.

v. HSBC Bank (Malaysia) Berhad


HSBC Bank (Malaysia) Berhad had filed a writ against Long Huat Manufacturing Sdn Bhd, a wholly owned subsidiary of Long Huat Group Berhad as first defendant and Long Huat Group Berhad as second defendant for outstanding bank facilities totalling  RM3,955,186.58 plus RM10,000.00 legal cost and any other costs and reliefs.

vi. Hong Leong Bank Berhad

Hong Leong Bank Berhad had field in a writ against Ikman Industries Sdn Bhd as first defendant and Long Huat Group Berhad as second defendant for outstanding bank facilities totalling RM3,909,171.91 plus legal cost and any other costs and reliefs. The Company’s solicitors had filed in affidavit in reply on 02 April 2001 and the case is pending further hearing.

vii. RHB Bank Berhad

RHB Bank Berhad had filed in a writ of summons against Ikman Industries Sdn Bhd and Long Huat Group Berhad for outstanding bank facilities totalling RM1,132,131.69 plus interest and any other costs and reliefs. The Company’s solicitors had filed in an appearance on behalf of the Company on 28 March 2001.

16. Segmental reporting

Segmental information is provided on the activities of the Group, details of which are as follows:-


[image: image8.wmf]Revenue

Profit/(loss)

before taxation

 

RM'000

RM'000

Timber actvities

4,401

                    

 

(80,191)

         

 

Shoes

3,640
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17.Turnover for the quarter ended 31 May 2001 has declined significantly compared to the previous quarter due primarily to a shortage of working capital.

18.Performance review

During the financial period under review, the Group adopted a prudent approach to make additional provision of doubtful debts of RM28.1 million, to write off additional stocks of RM2.1 million, to provide for diminution in value of fixed assets of RM6.4 million and to write off development expenditure of RM3.8 million which resulted in exceptional loss of RM40.4 million in the current quarter.

19.Commentary on prospect for current year.

The Group expects the remainder of the current financial year to be challenging in view of the tight liquidity position and the Group’s decision to rationalise its core manufacturing activities. 

In view of the above, the Group is  in the process of formulating a corporate  and debt restructuring exercise which will be announced in due course.

20. There is no profit guarantee or forecast available for comparison.

21. There is no decision to propose any dividend for the current financial year ending 31/08/2001.
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Sheet1

										31-May-01		31-Aug-00

										RM'000		RM'000

		Provision for doubtful debts								49,690		- 0

		Stocks writen off								27,236		- 0

		Fixed assets written off								6,481		- 0

		Development expenditure								3,773

		written off										- 0

										87,180		- 0
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Sheet1

								As at End of Current Quarter Ended				As at Preceding Financial Year Ended (Audited)

								31-May-2001				31-Aug-2000

								RM'000				RM'000

		1		Fixed Assets				24,136				33,129

		2		Investment in Associated Companies				- 0				- 0

		3		Long Term Investments				8				3,684

		4		Intangible Assets				78				590

		5		Current Assets

		(a)		Stocks				7,348				38,542

		(b)		Trade Debtors				5,678				38,092

		(c)		Short Term Investments				- 0				- 0

		(d)		Other debtors and prepayment				2,478				17,190

		(e)		Cash and bank balances				171				233

								15,675				94,057

		6		Current Liabilities

		(a)		Short term borrowings				53,069				51,082

		(b)		Trade Creditors				5,742				4,371

		(c)		Other Creditors				12,992				8,162

		(d)		Provision for Taxation				3,645				3,645

								75,448				67,260

		7		Net Current Assets/(Liabilities)				(59,773)				26,797

								(35,551)				64,200

		8		Shareholders' Funds

		(a)		Share Capital				37,344				37,344

		(b)		Reserves:-

				Share Premium				11,229				11,229

				Revaluation Reserve				- 0				- 0

				Capital Reserve				- 0				- 0

				Statutory Reserve				- 0				- 0

				Accumulated Profit/(Loss)				(88,680)				10,960

								(40,107)				59,533

		9		Minority Interests				1,370				1,401

		10		Long Term Borrowings				2,641				2,721

		11		Other Long Term Liabilities				545				545

								(35,551)				64,200

		12		Net Tangible Asset Per Share (Sen)				(107.00)				158.00
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Sheet1

		

				5/31/01		8/31/00

				RM		RM

		Current year		- 0		842,041

		Deferred tax transferred

		to P/L		- 0		(237,652)

		Prior year under provision		- 0		(86,523)

				- 0		517,866
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Sheet1

		

						Revenue						Profit/(loss)

												before taxation

								1998		1998

						RM'000		RM'001		RM'002		RM'000

		Timber actvities				4,401		45,378,857		- 0		(80,191)

				North America				18,607,381

				Europe				982,334

				East Asia				2,523,073

				Middle East

				South Africa

				Australia

				New Zealand				118,480

				Australia				126,005

				Singapore				837,317

				Local Sales				22,184,267

		Shoes				3,640		13,523,782		- 0		(15,529)

				East Asia		1,922,550		7,742,251

				Local Sales		1,245,569		5,781,531

		Property development				- 0						(3,847)

						8,041		- 0		- 0		(99,567)
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Sheet1

				RM

		Total investment at cost		25,555

		Total investments at carrying value/book value		8,299

		(after provision for diminution in value)

		Total investment at market value at end of

		reporting period 31 May 2001)		4,922
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								As at 31 May 2001 (RM'000)

								Outstanding Balance

										RM'000

		*		Short Term Borrowing

						Short Term Loan				6,254

						Revolving Credits				6,200

						Bank Overdrafts				23,847

						Bill Payable				16,768

										53,069

		**		Long Term Borrowings						2,641

										55,710
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Sheet1

				RM

		Total Purchases		NIL

		Total Disposals		NIL

		Total Profit/Loss on Disposal		NIL
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Sheet1

		Long Term Liabilities

				Group

				1999		1998

		Term loan of RM2.6 million repayable over 36 equal

		monthly instalments of RM84,424 which commenced

		in 1995		1,915,697.56		1,721,028

		Term loan of RM10 million repayable over 36 equal

		monthly instalments of RM31,800 which commenced

		in 1996		- 0		331,849

		Term loan of RM6.0 million repayable over 12 equal

		quarterly instalments of RM500,000 which commenced

		in 1996		1,899,311.37		2,149,311

		Term loan of RM4.7 million repayable by 59 equal

		monthly instalments of RM99,264 and one last

		instalment to be calculated which commenced in 1995		2,375,267.20		2,809,217

		Term loan of RM1.8 million repayable by 42 equal

		monthly instalments of RM57,114 which commenced

		in 1996		- 0		611,917

		Term loan of RM960,000 repayable by 60 equal

		monthly instalments of RM16,000 which commenced

		in 1998		970,000		971,092

				7,160,276		8,594,414

		Portion repayable within 12 months				(5,012,687)

				7,160,276		3,581,727

		Hire purchase creditors				1,507,489

		Portion repayable within 12 months included in other

		creditors and accruals				(511,772)

						995,717

		Long term liabilities				4,577,444






